1.

GENERAL NOTES
TARIFF SCHEDULE OF THE REPUBLIC OF PERU

Relation to the Arancel de Aduanas de la Republica del Peru (AAPERU). The

provisions of this Schedule are generally expressed in terms of the AAPERU, and the
interpretation of the provisions of this Schedule, including the product coverage of subheadings
of this Schedule, shall be governed by the General Notes, Section Notes, and Chapter Notes of
the AAPERU. To the extent that provisions of this Schedule are identical to the corresponding
provisions of the AAPERU, the provisions of this Schedule shall have the same meaning as the
corresponding provisions of the AAPERU.

2.

3.

Base Rates of Customs Duty.

(a)

(b)

For goods other than agricultural goods as defined in Chapter Two (National
Treatment and Market Access for Goods), the base rates of duty set out in this
Schedule reflect the Peruvian Customs Duty MFN rates of duty in effect on
January 1, 2004.

For agricultural goods as defined in Chapter Two (National Treatment and Market

Access for Goods), the applicable base rates of duty are those set forth in this
Schedule.

Staging. In addition to the staging categories listed in Annex 2.3, paragraph 1, this

Schedule contains staging categories G, H, I, J, K, L, M, N, O, and P.

(@)

(b)

(©)

(d)

Duties on originating goods provided for in the items in staging category G shall be
removed in two equal annual stages beginning on the date this Agreement enters into
force, and such goods shall be duty-free, effective January 1 of year two.

Duties on originating goods provided for in the items in staging category H shall be
removed in three equal annual stages beginning on the date this Agreement enters
into force, and such goods shall be duty-free, effective January 1 of year three.

Duties on originating goods provided for in the items in staging category | shall be
reduced by 40 percent of the base rate beginning on the date this Agreement enters
into force. On January 1 of years two and three, duties shall be reduced by an
additional 30 percent of the base rate, and such goods shall be duty-free, effective
January 1 of year three.

Duties on originating goods provided for in the items in staging category J shall be
reduced by 20 percent of the base rate beginning on the date this Agreement enters
into force. On January 1 of year two, duties shall be reduced by an additional 30
percent of the base rate. On January 1 of year three, duties shall be reduced by an
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additional 50 percent of the base rate, and such goods shall be duty-free, effective
January 1 of year three.

(e) Duties on originating goods provided for in the items in staging category K shall be
removed in seven equal annual stages beginning on the date this Agreement enters
into force, and such goods shall be duty-free, effective January 1 of year seven.

()] Duties on originating goods provided for in the items in staging category L shall be
removed in eight equal annual stages beginning on the date this Agreement enters
into force, and such goods shall be duty-free, effective January 1 of year eight.

(9) Duties on originating goods provided for in the items in staging category M shall be
removed in nine equal annual stages beginning on the date this Agreement enters into
force, and such goods shall be duty-free, effective January 1 of year nine.

(h) Duties on originating goods provided for in the items in staging category N shall be
removed in twelve equal annual stages beginning on the date this Agreement enters
into force, and such goods shall be duty-free, effective January 1 of year 12.

(i) Duties on originating goods provided for in the items in staging category O shall
remain at base rates during years one through eight. Beginning on January 1 of year
nine, duties shall be reduced in nine equal annual stages, and such goods shall be
duty-free, effective January 1 of year 17.

() Duties on originating goods provided for in the items in staging category P shall
remain at base rates in marketing years one through four. Beginning on the first day
of marketing year five, duties shall be reduced in 13 equal annual stages, and such
goods shall be duty-free, effective on the first day of marketing year 17.

4. Peru shall apply the following tariff treatment to originating remanufactured goods, as
defined in Chapter 4, Rules of Origin, where indicated in its Schedule: Duties on these goods
shall remain at base rates during years one through five. Beginning on January 1 of

year six, duties on these goods shall be removed in five equal annual stages, and such goods shall
be duty-free, effective January 1 of year 10.

5. During the transition period, only a qualifying good is eligible for the in-quota tariff rate
for each good specified in Appendix I; originating goods that are not qualifying goods shall be
subject to the over-quota tariff rate for the good specified in Appendix I. For purposes of this
note, “qualifying good” means a good that satisfies the requirements of Chapter Four (Rules of
Origin and Origin Procedures), except that operations performed in or materials obtained from a
Party other than the United States shall be considered as if the operations were performed in a
non-Party and the material was obtained from a non-Party.
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Notes

Appendix I

1. This Appendix contains modifications of the provisions of the AAPERU pursuant to this
Agreement. Subject to note 5 of the General Notes of Peru, originating goods included in this
Appendix are subject to the rates of duty set out in this Appendix in lieu of the rates of duty set
out in Chapters 1 through 97 of the AAPERU. Notwithstanding any tariff-rate quota provisions
provided for elsewhere in the AAPERU, originating goods shall be permitted entry into Peru as
provided in this Appendix. Furthermore, any quantity of goods imported from the United States
under a tariff-rate quota provided in this Appendix shall not be counted toward the in-quota
amount of any tariff-rate quota provided for such goods elsewhere in the AAPERU.

2. The following provisions shall apply to agricultural goods as defined in Chapter Two
(National Treatment and Market Access for Goods):

(@)

(b)

(©)

(d)

Peru shall not apply any price band system to agricultural goods imported from
the United States.

Peru shall not apply any duty to an agricultural good imported from the United
States higher than that provided in Peru’s Schedule to Annex 2.3.

If Peru applies a duty described in subparagraph (d) that is lower than that
provided for in subparagraph (b) to an agricultural good imported from any
source, Peru shall apply to such good imported from the United States, if subject
to duties under this Agreement, the lesser of the duties described in subparagraph

(d).
The duties referenced in subparagraph (c) shall include:
Q) the prevailing most-favored-nation duty applied to that good; and

(i) for goods entered under the AAPERU provisions listed in Table 1 to this
Appendix, the duty applied to that good pursuant to any preferential
arrangement, unless such duty is applied pursuant to obligations expressly
undertaken by Peru before December 7, 2005 under an arrangement
signed by Peru before that date and not modified or further specified after
that date.

Standard Quality Beef

3. @)

The aggregate quantity of goods entered under the provisions listed in
subparagraph (c) shall be free of duty in any calendar year specified herein, and
shall not exceed the quantity specified below for the United States in each such
year:
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(b)

(©)

Year Quantity
(Metric tons)
800
848
899
953
1,010
1,071
1,135
1,203
1,275
1,352
1,433
unlimited

B e
SEBowo~vouorwnr

The quantities shall enter on a first-come, first-served basis.

Duties on goods entered in aggregate quantities in excess of the quantities listed
in subparagraph (a) shall be removed in accordance with the provisions of staging
category N in paragraph 3(h) of the General Notes of Peru to Annex 2.3.

Subparagraphs (a) and (b) apply to the following AAPERU provisions:
02013000B, 02022000B, and 02023000B. For greater certainty, for prime and
choice beef in AAPERU provisions 02012000A, 02013000A, 02022000A, and
02023000A, all duties shall be removed in accordance with the provisions of
staging category A in Annex 2.3, paragraph 1(a). Prime and choice beef shall
mean prime and choice grades of beef as defined in the United States Standards
for Grades of Carcass Beef, promulgated pursuant to the Agricultural Marketing
Act of 1946 (7 U.S.C. 8§88 1621-1627), as amended.

Beef Variety Meats

4.

(@)

The aggregate quantity of goods entered under the provisions listed in
subparagraph (c) shall be free of duty in any calendar year specified herein, and
shall not exceed the quantity specified below for the United States in each such
year:

Year Quantity
(Metric tons)
10,000
10,600
11,236
11,910
12,625
13,382

SOOI WN
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(b)

(©)

=
O@CD\I

14,185

15,036

15,938
unlimited

The quantities shall enter on a first-come, first-served basis.

Duties on goods entered in aggregate quantities in excess of the quantities listed
in subparagraph (a) shall be removed in accordance with the provisions of staging
category C in Annex 2.3, paragraph 1(c).

Subparagraphs (a) and (b) apply to the following AAPERU provisions:
02062100, 02062200, 02062900, and 05040010.

Chicken Leg Quarters (Bone-In)

5. @)

(b)

The aggregate quantity of goods entered under the provisions listed in
subparagraph (c) shall be free of duty in any calendar year specified herein, and shall not
exceed the quantity specified below for the United States in each such year:

Year Quantity
(Metric tons)

1 12,000
2 12,960
3 13,997
4 15,117
5 16,326
6 17,632
7 19,042
8 20,566
9 22,211
10 23,988
11 25,907
12 27,980
13 30,218
14 32,635
15 35,246
16 38,066
17 unlimited

The quantities shall enter on a first-come, first-served basis.

Duties on goods entered in aggregate quantities in excess of the quantities listed
in subparagraph (a) shall be removed in accordance with the provisions of staging
category O in paragraph 3(i) of the General Notes of Peru to Annex 2.3.
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Yellow Corn

6. @)
(b)
(c)

Rice

7. @)

(©)

Subparagraphs (a) and (b) apply to the following AAPERU provisions:
02071300A (bone-in), 02071400A (bone-in), and 16023200A (bone-in).

The aggregate quantity of goods entered under the provision listed in
subparagraph (c) shall be free of duty in any calendar year specified herein, and
shall not exceed the quantity specified below for the United States in each such
year:

Year Quantity

(Metric tons)
500,000
530,000
561,800
595,508
631,238
669,113
709,260
751,815
796,924
844,739
895,424
unlimited
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The quantities shall enter on a first-come, first-served basis.

Duties on goods entered in aggregate quantities in excess of the quantities listed
in subparagraph (a) shall be removed in accordance with the provisions of staging
category N in paragraph 3(h) of the General Notes of Peru to Annex 2.3.

Subparagraphs (a) and (b) apply to the following AAPERU provision: 10059011.

The aggregate quantity of goods entered under the provisions listed in
subparagraph (d) shall be free of duty in any marketing year (October 1 through
September 30, except for year one, which will run from January 1 through
September 30) specified herein, and shall not exceed the quantity specified below
for the United States in each such year:

Annex 2.3-PERU Notes-6



(b)

(©)

(d)

Year Quantity
(Metric tons,
milled equivalent

basis)
1 (9 months) 55,500
2 78,440
3 83,146
4 88,135
5 93,423
6 99,029
7 104,970
8 111,269
9 117,945
10 125,021
11 132,523
12 140,474
13 148,903
14 157,837
15 167,307
16 177,345
17 unlimited

The quantities shall enter on a first-come, first-served basis.

Duties on goods entered in aggregate quantities in excess of the quantities listed
in subparagraph (a), shall be removed in accordance with the provisions of
staging category P in paragraph 3(j) of the General Notes of Peru to Annex 2.3.

For purposes of calculating the quantities in subparagraph (a), metric tons of
rough rice shall be converted to milled metric ton equivalents using a factor of
0.71 milled metric tons per 1.00 rough metric ton, and metric tons of brown rice
shall be converted to milled metric ton equivalents using a factor of 0.89 milled
metric tons per 1.00 brown metric ton.

Subparagraphs (a), (b), and (c) apply to the following AAPERU provisions:
10061090, 10062000, 10063000, and 10064000.

Refined Soybean Qil

8.

(@)

The aggregate quantity of goods entered under the provision listed in
subparagraph (c) shall be free of duty in any calendar year specified herein, and
shall not exceed the quantity specified below for the United States in each such
year:
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Year Quantity
(Metric tons)
7,000
7,350
7,718
8,103
8,509
8,934
9,381
9,850
10,342
unlimited
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The quantities shall enter on a first-come, first-served basis.

(b) Duties on goods entered in aggregate quantities in excess of the quantities listed
in subparagraph (a), shall be removed in accordance with the provisions of
staging category C in Annex 2.3, paragraph 1(c).

(c) Subparagraphs (a) and (b) apply to the following AAPERU provision: 15079000.
Milk Powder

9. @) The aggregate quantity of goods entered under the provisions listed in
subparagraph (c) shall be free of duty in any calendar year specified herein, and
shall not exceed the quantity specified below for the United States in each such
year:

Year Quantity

(Metric tons)
4,630
5,186
5,808
6,505
7,285
8,160
9,139
10,235
11,464
12,839
14,380
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Yogurt
10.

(b)

(©)

(a)

12 16,106

13 18,038
14 20,203
15 22,627
16 25,343
17 unlimited

The quantities shall enter on a first-come, first-served basis.

Duties on goods entered in aggregate quantities in excess of the quantities listed
in subparagraph (a), shall be removed in accordance with the provisions of
staging category E in Annex 2.3, paragraph 1(e).

Subparagraphs (a) and (b) apply to the following AAPERU provisions:
04021010, 04021090, 04022111, 04022119, 04022191, 04022199, 04022911,
04022919, 04022991, 04022999, 04029110, 04029190, 04029910, and 04029990.

The aggregate quantity of goods entered under the provision listed in
subparagraph (c) shall be free of duty in any calendar year specified herein, and
shall not exceed the quantity specified below for the United States in each such
year:

Year Quantity
(Metric tons)

1 70
2 77
3 85
4 93
5 102
6 113
7 124
8 136
9 150
10 165
11 182
12 200
13 220
14 242
15 unlimited
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Butter

11.

(b)

(©)

(@)

(b)

(©)

The quantities shall enter on a first-come, first-served basis.

Duties on goods entered in aggregate quantities in excess of the quantities listed
in subparagraph (a), shall be removed in accordance with the provisions of
staging category D in Annex 2.3, paragraph 1(d) .

Subparagraphs (a) and (b) apply to the following AAPERU provision: 04031000.

The aggregate quantity of goods entered under the provisions listed in
subparagraph (c) shall be free of duty in any calendar year specified herein, and
shall not exceed the quantity specified below for the United States in each such
year:

Year Quantity
(Metric tons)

1 500
2 550
3 605
4 666
5 732
6 805
7 886
8 974
9 1,072
10 1,179
11 1,297
12 1,427
13 1,569
14 1,726
15 unlimited

The quantities shall enter on a first-come, first-served basis.

Duties on goods entered in aggregate quantities in excess of the quantities listed
in subparagraph (a), shall be removed in accordance with the provisions of
staging category D in Annex 2.3, paragraph 1(d) .

Subparagraphs (a) and (b) apply to the following AAPERU provisions:
04051000, 04052000, 04059020, and 04059090.
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Cheese

12. @)
(b)
(c)
Ice Cream
13. @)

The aggregate quantity of goods entered under the provisions listed in
subparagraph (c) shall be free of duty in any calendar year specified herein, and
shall not exceed the quantity specified below for the United States in each such
year:

Year Quantity
(Metric tons)

1 2,500
2 2,800
3 3,136
4 3,512
5 3,934
6 4,406
7 4,935
8 5,527
9 6,190
10 6,933
11 7,765
12 8,696
13 9,740
14 10,909
15 12,218
16 13,684
17 unlimited

The quantities shall enter on a first-come, first-served basis.

Duties on goods entered in aggregate quantities in excess of the quantities listed
in subparagraph (a), shall be removed in accordance with the provisions of
staging category E in Annex 2.3, paragraph 1(e).

Subparagraphs (a) and (b) apply to the following AAPERU provisions:
04061000, 04062000, 04063000, 04064000, 04069010, 04069020, 04069030, and
04069090.

The aggregate quantity of goods entered under the provision listed in
subparagraph (c) shall be free of duty in any calendar year specified herein, and
shall not exceed the quantity specified below for the United States in each such
year:

Annex 2.3-PERU Notes-11



Year Quantity

(Metric Tons)

1 300

2 330

3 363

4 399

5 439

6 483

7 531

8 585

9 643
10 707
11 778
12 856
13 942
14 1,036
15 unlimited

The quantities shall enter on a first-come, first-served basis.

(b) Duties on goods entered in aggregate quantities in excess of the quantities listed
in subparagraph (a), shall be removed in accordance with the provisions of
staging category D in Annex 2.3, paragraph 1(d) .

(© Subparagraphs (a) and (b) apply to the following AAPERU provision: 21050000.
Processed Dairy Products

14. @) The aggregate quantity of goods entered under the provisions listed in
subparagraph (c) shall be free of duty in any calendar year specified herein, and
shall not exceed the quantity specified below for the United States in each such
year:

Year Quantity
(Metric tons)
2,000
2,200
2,420
2,662
2,928
3,221

o 01 WDN B
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7 3,543
8 3,897
9 4,287
10 4,716
11 5,187
12 5,706
13 6,277
14 6,905
15 unlimited

The quantities shall enter on a first-come, first-served basis.

(b) Duties on goods entered in aggregate quantities in excess of the quantities listed
in subparagraph (a), shall be removed in accordance with the provisions of
staging category D in Annex 2.3, paragraph 1(d).

(c) Subparagraphs (a) and (b) apply to the following AAPERU provisions:
04039000, 19011010, and 19011090.
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01031000
01039100
01039200
02011000
02012000
02013000
02021000
02022000
02023000
02031100
02031200
02031900
02032100
02032200
02032900
02061000
02062100
02062200
02062900
02063000
02064100
02064900
02071100
02071200
02071300
02071400
02072400
02072500
02072600
02072700
02073200
02073300
02073400
02073500
02073600

02090010
02090090
02101100
02101200
02101900
02102000
02109910
02109990
04011000
04012000
04013000
04021010
04021090
04022111
04022119
04022191
04022199
04022911
04022919
04022991
04022999
04029110
04029190
04029910
04029990
04031000
04039000
04041010
04041090
04049000
04051000
04052000
04059020
04059090
04061000

Table 1

AAPERU Provisions

04062000
04063000
04064000
04069010
04069020
04069030
04069090
04070010
04070020
04070090
04081100
04081900
04089100
04089900
05040010
05040020
05040030
10051000
10059011
10059012
10059020
10059090
10061010
10061090
10062000
10063000
10064000
10070010
10070090
11022000
11023000
11031300
11042300
11081200
15010010
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15010030
15030000
15152100
15152900
16010000
16021000
16022000
16023100
16023200
16023900
16024100
16024200
16024900
16025000
16029000
16030000
17021100
17021910
17021920
19011010
19011090
19049000
21050000
23021000
23022000
23031000
23067000
23099030
35011000
35019010
35019090
35021100
35021900
35022000



